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Independent Auditors’ Report 

Board of Trustees 
York Public Library 
York, Maine 

Opinion 

We have audited the accompanying financial statements of York Public Library (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2022, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of York Public Library as of June 30, 2022, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of York Public Library and to meet our other ethical responsibilities in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about York Public Library’s ability to 
continue as a going concern within one year after the date that the financial statements are available to be 
issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of York Public Library’s internal control. Accordingly, no such
opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about York Public Library’s ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
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Report on Summarized Comparative Information 

We have previously audited the York Public Library’s 2021 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated January 11, 2022. In 
our opinion, the summarized comparative information presented herein as of and for the year ended     
June 30, 2021, is consistent, in all material respects, with the audited financial statements from which it 
has been derived. 

Professional Association 

Portland, Maine 
January 17, 2023



Statement of Financial Position 

York Public Library

As of June 30, 2022
(with comparative totals for June 30, 2021)

2022 2021
Assets
Current Assets

Cash and cash equivalents 60,569$           71,245$           
Cash restricted by donor 848                  19,884             
Prepaid expenses 15,764             13,912             
Pledges receivable -                   30,328             

Total Current Assets 77,181 135,369

Property and Equipment, net 4,027,608        4,096,821        

Other Assets

Investments - donor restricted endowment 1,155,979        1,319,611        
Investments - other 1,824,893        2,276,672        

2,980,872        3,596,283        

Total Assets 7,085,661$      7,828,473$      

Liabilities and Net Assets
Current Liabilities

Accounts payable 17,914$           3,392$             

Accrued expenses 38,586             35,795             
Current portion, long-term debt 35,733             34,243             

92,233             73,430             

Long-term Liabilities
Long-term debt, net of current portion 245,029           280,864           

Total Liabilities 337,262           354,294           

Net Assets
Without donor restrictions 5,505,698        6,049,957        
With donor restrictions 1,242,701        1,424,222        

Total Net Assets 6,748,399        7,474,179        

Total Liabilities and Net Assets 7,085,661$      7,828,473$      

See independent auditors' report and notes to financial statements.
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Statement of Activities

York Public Library

For the Year Ended June 30, 2022
(with comparative totals for June 30, 2021)

2021
Without Donor 

Restrictions
With Donor 
Restrictions Total Total

Revenues and Other Support
   Town appropriations 725,235$             -$                    725,235$           628,010$          
   Gifts and memorials 26,373                 5,006                   31,379               88,722              
   Annual appeal 77,493                 -                      77,493               62,574              
   Grant income 4,797                   23,000                 27,797               16,602              
   Paycheck Protection Program loan forgiveness -                       -                      -                    75,039              
   Fines, fees and printing 5,533 -                      5,533                 2,208                
   Book sales 4,875 -                      4,875                 1,495                
   Other 2,021 -                      2,021                 694                   
   Investment income 39,250 29,211                 68,461               62,454              
   Net assets released from restrictions 80,638                 (80,638)               -                    -                   

       Total Revenues and Other Support 966,215               (23,421)               942,794             937,798            

Expenses
   Program services 980,126               -                      980,126             906,168            
   Supporting services:
     Management and general 124,255               -                      124,255             64,418              
     Fundraising 75,134                 -                      75,134               80,217              

       Total Expenses 1,179,515            -                      1,179,515          1,050,803         

Revenues Under Expenses (213,300)              (23,421)               (236,721)           (113,005)          

Realized and unrealized investment

   gains (losses) (330,959)              (158,100)             (489,059)           605,270            

Increase (Decrease) in Net Assets (544,259)              (181,521)             (725,780)           492,265            

Net assets at beginning of year 6,049,957            1,424,222            7,474,179          6,981,914         

Net Assets at End of Year 5,505,698$          1,242,701$          6,748,399$        7,474,179$       

2022

See independent auditors' report and notes to financial statements.
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Statement of Functional Expenses

York Public Library

For the Year Ended June 30, 2022
(with comparative totals for June 30, 2021)

2021
Program Management
Services and General Fundraising Total Total

Functional Expenses
Salaries and benefits 574,656$      82,990$      49,122$       706,768$      629,560$       
Utilities 81,018          2,613          3,485           87,116 102,185         
Maintenance 7,525            243             324              8,092 7,853             
Office expenses 12,984          1,561          10,588         25,133 7,083             
Insurance 10,716          1,339          1,339           13,394 10,994           
Acquisitions 92,614          -              -              92,614 57,371           
Contracts 64,955          29,049        1,304           95,308 78,025           
Annual/membership expenses -                -              -              -                5,841             
Miscellaneous 1,073            478             -              1,551 1,571             

Interest expense 12,300          547             820              13,667          15,298           

Total Expenses before Depreciation 857,841        118,820      66,982         1,043,643     915,781         

Depreciation 122,285        5,435          8,152           135,872        135,022         

Total Functional Expenses 980,126$      124,255$    75,134$       1,179,515$   1,050,803$    

2022

See independent auditors' report and notes to financial statements.
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Statement of Cash Flows

York Public Library

For the Year Ended June 30, 2022
(with comparative totals for June 30, 2021)

2022 2021
Cash Flows from Operating Activities

Increase (decrease) in net assets (725,780)$           492,265$             
Adjustments to reconcile changes in net assets to

net cash provided by operating activities:
Net realized and unrealized (gains) losses on investments 489,059               (605,270)             
Paycheck Protection Program loan forgiveness -                       (75,039)               
Depreciation 135,872               135,022               
(Increase) decrease in operating assets:

Pledges receivable 30,328                 25,855                 
Prepaid expenses (1,852)                 (4,047)                 

Increase in operating liabilities:
Accounts payable 14,522                 932                      
Accrued expenses 2,791                   23,334                 

Net Cash Used by Operating Activities (55,060)               (6,948)                 

Cash Flows from Investing Activities
Purchases of property and equipment (66,659)               (15,548)               
Purchases of investments (68,461)               (62,454)               
Proceeds from sale of investments 194,813               56,622                 

Net Cash Provided (Used) by Investing Activities 59,693                 (21,380)               

Cash Flows from Financing Activities
Principal payments on long term debt (34,345)               (32,609)               

Net Cash Used by Financing Activities (34,345)               (32,609)               

Decrease in Cash and Cash Equivalents (29,712)               (60,937)               

Cash and cash equivalents at beginning of year 91,129                 152,066               

Cash and Cash Equivalents at End of Year 61,417$               91,129$               

Supplemental Information
Interest paid 13,667$               15,298$               

Components of Cash
Cash and cash equivalents 60,569$               71,245$               
Cash restricted by donor 848                      19,884                 

61,417$               91,129$               

Non-Cash Activity
Disposal of fully depreciated assets 10,452$               -$                     

See independent auditors' report and notes to financial statements.
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Note A - Summary of Significant Accounting Policies 
 
Nature of Activities 
York Public Library (“Library”) is a nonprofit corporation maintained to provide library and related 
services for the Town of York, Maine to further education and provide information through the Library’s 
collection and services. The accounting practices of the Library are designed primarily to demonstrate 
stewardship of the funds entrusted to it. 
 
Basis of Presentation 
The accompanying financial statements include a statement of financial position, a statement of 
activities, a statement of functional expenses, and a statement of cash flows. The Library is required to 
report information regarding its financial position and activities according to two classes of net assets as 
follows: 
 

Net Assets without Donor Restrictions - Represents those that are not subject to donor-imposed 
restrictions (donors include other types of contributors, including makers of certain grants), and 
can be used for any purpose designated by the Library’s governing board. 

 
Net Assets with Donor Restrictions - Represents resources and the portion of net assets resulting 
from contributions and other inflows of assets whose use is subject to donor-imposed restrictions. 

 
Cash and Cash Equivalents 
The Library considers cash in operating accounts, savings accounts, certificates of deposit, and other 
highly liquid debt instruments purchased with a maturity of three months or less, other than those 
recorded as investments, to be cash and cash equivalents.   
 
Restricted Cash 
Restricted cash represents endowment fund appropriations with spending restrictions established by 
donors. 
 
Investments 
The Library reports its investments in marketable securities with readily determinable fair values and all 
investments in debt securities at fair value in the statement of financial position. Unrealized gains and 
losses are included in the change in net assets. 
 
Pledges Receivable 
Pledges receivable represent amounts due for unconditional promises, which are recognized as revenue 
in the period the pledge is made. Conditional promises to give are recognized when the conditions on 
which they depend are substantially met. The allowance for doubtful pledges is provided based on an 
analysis by management of the collectability of outstanding balances. 
 
The Library has no outstanding pledges receivable as of June 30, 2022. 
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Note A - Summary of Significant Accounting Policies - Continued 
 
Property and Equipment 
Property and equipment consists of the library building and related improvements, land and land 
improvements, furniture and fixtures, and computers and software and is recorded at cost on date of 
purchase or at fair market value at the date of donation. Repairs and maintenance are expensed as 
incurred, while major additions are capitalized. Assets are depreciated over their useful lives on a 
straight-line basis as follows:  
 

 0BYears 
    1BLand improvements 2B10-15 
    3BBuildings and improvements 4B10-50 
    5BEquipment 6B5-7 
    7BFurniture and fixtures 8B5-10 

 
Contributions   
Contributions received are recorded as net assets without donor restrictions or net assets with donor 
restrictions depending on the existence and/or nature of any donor restrictions.  
 
Revenue and Expense Recognition 
The financial statements of the Library have been prepared on the accrual basis of accounting. Revenues 
received are recorded as revenue without donor restrictions or with donor restrictions, depending on the 
existence and/or nature of any donor restrictions. Support that is restricted by the donor is reported as an 
increase in net assets without donor restrictions if the restriction expires in the reporting period in which 
the support is recognized. All other donor restricted support is reported as an increase in net assets with 
donor restrictions. 
 
When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets with donor restrictions are reclassified to net assets without donor restrictions 
and reported in the statement of activities as net assets released from restrictions.   
 
In accordance with ASC 606, the Library recognizes revenue when it satisfies a performance obligation 
by transferring control of a promised good or service, in an amount that reflects the consideration it 
expects to be entitled to in exchange for those goods or services. 
 
Expenses are recognized as incurred. Expense amounts are allocated among the various programs on 
both a direct basis and according to a cost allocation methodology. 
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Note A - Summary of Significant Accounting Policies - Continued 
 
Donated Services 
No amounts have been reflected in the financial statements for donated services. The Library generally 
pays for services requiring specific expertise. However, individuals volunteer their time and perform a 
variety of tasks that assist the Library with specific assistance programs, campaign solicitations, and 
various committee assignments. An estimated value of this time is not readily determinable and is not 
reflected in the financial statements. 
 
Compensated Absences 
Vested and accumulated vacation leave is reported as an expense and a liability when the obligation 
becomes determinable. The Library has adopted Maine’s Earned Paid Leave Law, which established a 
minimum standard for paid time off in the State of Maine. Under the Library’s Earned Leave Time 
Policy, all full and part-time employees accrue earned paid leave; unused leave may be carried over year 
to year with a cap equivalent to the amount of leave time earned in 18 months.    
 
Income Taxes 
The Library qualifies as an organization exempt from federal income tax under Internal Revenue Code 
Section 501(c)(3) and files a Form 990 tax return. With few exceptions, the Library is no longer subject 
to U.S. federal income tax examinations by tax authorities for years before 2019 due to statute of 
limitations. The Library has adopted the provisions of FASB ASC, Income Taxes. Management of the 
Library believes it has no material uncertain tax positions and, accordingly it will not recognize any 
liability for unrecognized tax benefits. 
 
Collections 
The Library does not capitalize its collections, such as books, magazines, media and electronics, and 
research material. Additions to the collections are charged to expense as purchased and presented 
separately on the statement of functional expenses. 
 
Estimates 
The financial statements of the Library have been prepared on the accrual basis of accounting. The 
preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates. 
 
Comparative Data 
The financial statements include certain prior-year summarized comparative information in total but not 
by net asset class. Such information does not include sufficient detail to constitute a presentation in 
conformity with generally accepted accounting principles. Accordingly, such information should be read 
in conjunction with the Library's financial statements for the year ended June 30, 2021, from which the 
summarized information was derived.   
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Note A - Summary of Significant Accounting Policies - Continued 
 
Functional Expenses and Expense Allocations 
The financial statements report certain categories of expenses that are attributable to more than one 
program or supporting functions of the Library. Salaries and payroll taxes and benefits are allocated 
based on estimates of time and effort. Building and other space related costs are allocated by square-
footage. Certain other costs are based on management’s estimate of the appropriate allocations for each 
expense.  
 
New Accounting Pronouncement 
In September 2020, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards 
Update (“ASU”) No. 2020-07, Presentation and Disclosures of Not-for-Profit Entities for Contributed 
Nonfinancial Assets, which is intended to increase transparency of contributed nonfinancial assets for 
not-for-profit entities. The Update requires enhancement to presentation and disclosure of these 
contributed assets. 
 
Management has evaluated and determined that the Organization has no contributed nonfinancial assets.  
 
Pending Accounting Pronouncement 
In February 2016, FASB released ASU 2016-02 Leases (Topic 842). This new standard will provide 
users of the financial statements a more accurate picture of the assets and the long-term financial 
obligations of organizations that lease. The standard is for a dual-model approach: a lessee will account 
for most existing capital leases as Type A leases, and most existing operating leases as Type B leases. 
Both will be reported on the balance sheet of the organization for leases with a term exceeding 12 
months. Lessors will see some changes too, largely made to align with the revised lease model. For 
nonpublic organizations, the new leasing standard will apply for fiscal years beginning after 
December 15, 2021. The standard requires retroactive application to previously issued financial 
statements, if presented. Management is currently evaluating the impact of adoption on its financial 
statements.  
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Note B - Investments 
 
Long-term investments are stated at fair value and consist of mutual funds and money market funds. 
The following schedule summarizes the investment return and its classification in the statement of 
activities for the year ended June 30, 2022: 
 

 Without 
Donor With Donor  

 Restrictions Restrictions  Total 
Interest and dividends $       39,250  $      29,211 $      68,461 
Net realized and unrealized 
  losses     (330,959)    (158,100)    (489,059) 
    $  (291,709) $ (128,889)       $ (420,598) 

 
Investments at fair value were comprised of the following as of June 30, 2022: 
 

Money market funds  $     105,293 
Exchange traded funds  917,232 
Mutual funds      1,958,347 
  $  2,980,872   

 
Investments as reported in the Statement of Financial Position as of June 30, 2022: 

   
Unrestricted investments  $  1,824,893 
Investments restricted to permanent endowment      1,155,979 
  $  2,980,872 

 
 
Note C - Endowment Funds 
 
The Library’s endowment funds are composed of donor restricted funds. The State of Maine has adopted 
the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). In accordance with 
UPMIFA the Library classifies as net assets with donor restrictions (a) the original value of gifts donated 
to the endowment, (b) the original value of subsequent gifts to the endowment, and (c) accumulations to 
the endowment made in accordance with the direction of the applicable donor gift instrument at the time 
the accumulation is added to the fund, and (d) any remaining portion of the donor-restricted endowment 
until such amounts are appropriated for expenditure by the Library in a manner consistent with the 
standard of prudence prescribed by UPMIFA. 
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Note C - Endowment Funds - Continued 
 
In accordance with UPMIFA, the Library considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of the 
various funds, (2) the purposes of the donor-restricted endowment funds, (3) general economic 
conditions, (4) the possible effect of inflation and deflation, (5) the expected total return from income and 
the appreciation of investments, (6) other resources of the Library, and (7) the Library’s investment 
policies. 
 
Because of the long-term nature of the funds, the Library’s endowment funds are invested substantially 
in equities, to provide for the growth of the value of the Library’s assets.   
 
Endowment net asset composition by type of fund as of June 30, 2022 is as follows: 
 

 With Donor  
 Restrictions    
   
Donor-restricted endowment funds $  1,155,979  

 
Changes in endowment net assets for the year ended June 30, 2022 are as follows: 
 

 With Donor  
 Restrictions  
Endowment net assets, beginning of year $  1,319,611  
  Contributions         -  
  Investment income  29,211  
  Net realized and unrealized losses (158,100)  
  Other         -  
  Appropriation of endowment 
    assets for expenditure       (34,743)  
Endowment net assets, end of year $  1,155,979  

 
 
Note D - Fair Value Measurements 
 
The Library applies a framework for measuring fair values under generally accepted accounting 
principles and applies this to all financial instruments that are measured and reported at fair value.   
 
The framework for measuring fair value of financial asset and liabilities includes a hierarchy of three 
levels for observable independent market inputs and unobservable market assumptions.  A description of 
the inputs used in the valuation of assets and liabilities under this hierarchy is as follows:
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Note D - Fair Value Measurements - Continued 
 

Level 1 – Quoted prices are available in active markets, such as the New York or American Stock 
Exchange markets, for identical investments as of the reporting date. Level 1 also includes U.S. 
Treasury and federal agency securities and mortgage-backed securities traded by brokers or dealers in 
active markets.   

 
Level 2 – Pricing inputs are observable for the investments, either directly or indirectly, as of the 
reporting date, but are not the same as those used in Level 1. Fair values are obtained from third party 
pricing services that may use models or other valuation methodologies to derive market value. These 
may be investments traded in less active dealer or broker markets. 
 
Level 3 – Pricing inputs are unobservable for investments and valuations are derived from other 
methodologies not based on market exchange, dealer or broker traded transactions. Level 3 valuations 
incorporate certain assumptions and projections in determining the fair value assigned to such assets 
and liabilities. The types of investments in this category would generally include debt and equity 
securities issued by private entities and partnerships. 

 
The following summarizes fair values of investment assets by levels within the fair value hierarchy as of 
June 30, 2022: 
 

 Level 1 Level 2  Level 3   Total 
Money market funds $     105,293 $            - - -      $            - - -      $     105,293 
Exchange traded funds 917,232               - - -               - - - 917,232 
Mutual funds     1,958,347               - - -               - - -     1,958,347 

Total  $  2,980,872 $            - - - $            - - - $  2,980,872 
 
 
Note E - Property and Equipment 
 
Property and equipment consists of the following as of June 30, 2022: 
 

Land (non-depreciable) $         425,000   
Artwork (non-depreciable) 2,500 
Land improvements 64,961 
Furniture and fixtures 354,385 
Buildings and improvements     5,747,482 
Equipment 61,773 
Construction in progress              31,600 

     6,687,701  
Less: accumulated depreciation        2,660,093 
Property and equipment, net $      4,027,608 
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Note E - Property and Equipment - Continued 
 
Depreciation expense for the year ended June 30, 2022 was $135,872. 
 
 
Note F - Long-Term Debt 
  

Note payable to a bank requiring six interest only 
payments and then 120 monthly payments of $3,992 
including interest at 4.5% through April 2029. The note 
is secured by a brokerage account holding marketable 
securities in the amount of $480,000. 

 
 
 
 

$        280,762   
Less current portion             35,733 

Long-term debt $        245,029 
 
Principal maturities of long-term debt in subsequent years from June 30, 2022 are as follows: 
 

2023 $          35,733 
2024 37,482 
2025 39,255 
2026 41,084 
2027        42,999 

Thereafter             84,209 
 $        280,762 

 
 
Note G - Paycheck Protection Program Loan  
 
During the year ended June 30, 2020, York Public Library received a loan through the U.S. SBA (Small 
Business Administration) Paycheck Protection Program (PPP), established as part of the 2020 CARES 
Act. The $123,400 promissory note was to be forgiven if the loan was used for qualifying expenses and 
maintained specified staffing and salary levels.    
 
In accordance with ASC Subtopic 958-605, York Public Library accounted for the loan as a conditional 
contribution. For the year ended June 30, 2020, the Library incurred $48,361 of relevant PPP expenses, 
believed it substantially met all requirements for the expenditures to be forgiven, and accordingly 
recognized $48,361 as contribution income.  
 
During the year ended June 30, 2021, the Library received notification of forgiveness in full of the loan, 
and thus recognized the remaining balance of $75,039 as contribution income on the accompanying 
Statement of Activities as of June 30, 2021.   
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Note H - Net Assets with Donor Restrictions  
 
Net assets with donor restrictions are restricted for the following purposes at June 30, 2022: 
 

        Subject to expenditure for specified purpose: 
Gifts and memorials $          75,799   
Grants             10,075 
Children’s programs and books                    848 
Appreciation on donor restricted endowment fund             43,549 
              130,271 
  
Not subject to appropriation or expenditure:  
Children’s programming/acquisitions 790,000 
General operations/no restrictions 288,650 
Book purchases             33,780 
        1,112,430 

Total $     1,242,701 
 
 
Financial assets consist of the Library’s cash and cash equivalents, pledges receivable, and investments.  
The following reflects the Library’s financial assets as of June 30, 2022, reduced by amounts not 
available for general use because of contractual or donor-imposed restrictions within one year of the date 
of the Statement of Net Position. 
 
Financial assets, at year end $     3,042,289 
Less those unavailable for general expenditures  
   Within one year, due to:  
Contractual or donor-imposed restrictions:  
   Restricted by donor with time or purpose restrictions     (1,242,701) 
Financial assets available to meet cash needs for general   
   Expenditures within one year $     1,799,588 
 
The Library’s financial assets available to meet cash needs for general expenditures within one year 
represents funding for ongoing operational requirements and planned increases in program expenditures 
in 2023. 
 
The Library is substantially supported by town appropriations. The Library actively manages its cash 
flow to ensure funds are available for general expenditures, liabilities, and other obligations as they come 
do. 
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Note J - Revenue Recognition 
 
Disaggregation of Revenue 
The following table shows the Library’s contract revenue disaggregated according to product 
type/revenue stream and the timing of transfer of goods or services at June 30, 2022: 
 
Revenue Recognized at a Point in Time  
Book sales $          4,875 
Fines and fees  3,227 
Photocopies and printouts              1,982 

Total Revenue from Contracts with Customers $        10,084 
 
Contract Assets and Contract Liabilities 
In accordance with FASB ASC 606-10-50, the Library has considered the need to record contract assets 
and contract liabilities from contracts with its customers. No such balances exist as of June 30, 2022. 
 
Receivables 
The Library has no accounts receivable from contracts with customers at June 30, 2022. 
 
Performance Obligations 
The Library generates revenue at a point in time for book sales, fines and fees, and photocopies and 
printouts. Revenue is recognized at the point of sale or the time the service is provided and used by 
customers. 
 
There are no credit terms extended to certain customers based on credit worthiness.   
 
Management has determined that there are no significant warranties or return, refund, or discount 
obligations related to contracts with its customers.  
 
The Library has no significant shipping and handling costs. 
 
Significant Judgments  
A customer’s acceptance of an asset may indicate that the customer has obtained control of the asset.  
Customer acceptance clauses allow a customer to cancel a contract if a good or service does not meet 
agreed-upon specifications. The Library considers such clauses when evaluating when a customer obtains 
control of a good or service. The Library believes any such provisions to be objective and standard, and 
thus has determined control to transfer prior to formal acceptance 
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Note K - Concentration Risk 
 
Approximately 77% of the Library’s support for the year ended June 30, 2022, came from the Town of 
York, Maine. 
 
 
Note L - Retirement Plans  
  
From July 1, 2020 through March 31, 2021 the Library maintained a defined contribution pension plan 
for the benefit of its employees under section 403(b) of the Internal Revenue Code. Under this plan, the 
Library contributed 6.5% of each eligible employee’s salary. Employees hired to work a minimum of 20 
hours per week were eligible to participate on their date of hire. On April 1, 2021 the Library terminated 
its 403(b) Plan and established a defined contribution pension plan under section 401(k) of the Internal 
Revenue Code. Under the new plan, all employees are eligible to participate on their date of hire.  
Employees must work at least 1,000 hours in a calendar year to be eligible for the Library’s 6.5% 
matching contribution. The Library’s contribution to its retirement plans was $27,425 for the year ended 
June 30, 2022. 
 
 
Note M - Subsequent Events 
 
Management has made an evaluation of subsequent events to and including January 17, 2023, the date 
the financial statements were available to be issued, and determined that any subsequent events that 
would require recognition or disclosure have been considered in the preparation of the financial 
statements.  
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